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Elements of Deceptive Scheme

I. Misleading Use of Federal Symbols
II. Misleading Company Name
III. Use of “Official” Sounding Titles
IV. Use of Misleading Email Addresses
V. Misleading Use of Official Forms
VI. Efforts to Create Urgency



SEC Disclaimer

The SEC is providing this information as a service to 
investors.  This presentation is not a statement of 
official SEC policy, a legal interpretation, or investment 
advice.  The views expressed today are my own, and do 
not necessarily reflect those of the Commission, the 5 
Commissioners or other members of the staff.



Elements of Deceptive Scheme

Misleading Use of 
Federal Symbols



Defendants Design the Mailers
to Look Official

Exhibit 905 5



Defendants Design the Mailers
to Look Official

Exhibit 905 6



Elements of Deceptive Scheme

Misleading Company Name



Misleading Company Name

FEBC



Other Examples of Misleading 
Company Names

American Federal My Federal Benefits Federal Benefits Solutions



Elements of Deceptive Scheme

Use of “Official” 
Sounding Titles
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Defendants’ Misleading Titles

Exhibits 555 and 317
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Defendants’ Misleading Business Cards

Exhibits 555 and 317



Elements of Deceptive Scheme

Use of Misleading
Email Addresses
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Ex. 807:  Sobsey

Ex. 990:  Hager

Ex. 350:  Davis



Elements of Deceptive Scheme

Misleading Use of 
Official Forms



TSP-75

Exhibit 18 16
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Form 
Defendants 

Sent 
Federal 

Employee

LPL
Account 

Application

TSP
Withdrawal 

Form

Exhibits 18, 30 and 181



18Exhibit 182

LPL
Account 

Application



19Exhibit 182

LPL
Account 

Application



Elements of Deceptive Scheme

Efforts to Create Urgency



Cooke’s Lies Regarding 
Rate Changes

21Exhibit 963



Cooke’s Lies Regarding 
Rate Changes

22

Exhibit 45
Additional Exhibits with false claims of rate changes: SEC Exhibits  766 and 768.



Consequences of the  Deceptive 
Scheme

I. Investors were locked in to the 
new investment for at least 7 
years

II. Investors Paid Significantly Higher 
Fees



Fees:  
Variable Annuity vs TSP

24Exhibit 911
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Fee 
Comparison 
2014-2019

Davis

Variable 
Annuity
$74,891

TSP
$1,011

Kerrins

Variable 
Annuity
$67,484 

TSP
$996 

Wheeler

Variable 
Annuity
$75,814 

TSP
$993 
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